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BEFORE THE ARIZONA CO 

JOMMISSIONERS 

IEFF HATCH-MILLER, Chairman 200b dOV I i l l  P 3 I b 
VILLIAM A. MUNDELL 
VIIKE GLEASON A Z  CQRP COMMfSSlON 
UUSTIN K. MAYES ~ ~ ~ U M E ~ T  CONTROL 
3ARRY WONG 

N THE MATTER OF THE APPLICATION OF 
4RIZONA PUBLIC SERVICE COMPANY FOR A 
3EARTNG TO DETERMINE THE FAIR VALUE 
3F THE UTILITY PROPERTY OF THE 
ZOMPANY FOR RATEMAKING PURPOSES, TO 
T I X  A JUST AND REASONABLE RATE OF 
=TURN THEREON, TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP SUCH 
XETURN, AND TO AMEND DECISION NO. 
57744. 

N THE MATTER OF THE INQUIRY INTO THE 
FREQUENCY OF UNPLANNED OUTAGES 
DURING 2005 AT PAL0 VERDE NUCLEAR 
SENERATING STATION, THE CAUSES OF THE 
DUTAGES, THE PROCUREMENT OF 
REPLACEMENT POWER AND THE IMPACT OF 
THE OUTAGES ON ARIZONA PUBLIC 
SERVICE COMPANY’S CUSTOMERS. 

N THE MATTER OF THE AUDIT OF THE FUEL 
AND PURCHASED POWER PRACTICES AND 
COSTS OF THE ARIZONA PUBLIC SERVICE 
COMPANY. 

DOCKET NO. E-01345A-05-0816 

DOCKET NO. E-01345A-05-0826 

DOCKET NO. E-01345A-05-0827 
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Original and 17 copies of the foregoing filed 
this 14th day of November, 2006 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Cozy of the foregoing mailed this 
- 14 day of November, 2006 to: 

Deborah R. Scott 
Kimberly A. Grouse 
SNELL & WILMER 
One Arizona Center 
1.00 East Van Buren Street 
Phoenix, AZ 85004-2202 

Thomas L. Murnaw 
Karilee S. Ramaley 
PINNACLE WEST CAPITAL 
CORPORATION 
Post Office Box 53999, MS 8695 
Phoenix, AZ 85072-3999 

Michael W. Patten 
J. Matthew Derstine 
Laura E. Sixkiller 
ROSHKA DEWULF & PATTEN, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, AZ 85004 

Michael L. Kurtz 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street, Suite 15 10 
Cincinnati, OH 45202 

Scott S. Wakefield 
RUCO 
11 10 West Washington Street, Suite 220 
Phoenix, AZ 85007 

Lawrence V. Robertson, Jr. 
Post Office Box 1448 

Patrick J. Black 
FENNEMORE CRAIG, P.C. 
3003 North Central Avenue, Suite 2600 
Phoenix, AZ 85012-2913 

Llichelle Livengood Tubac, AZ 85646 
JniSource Energy Services 
3ne South Church S 
rucson, AZ 85702 Murphy Consulting 

5401 North 25th Street 

leputy City Attorney 
Clity Attorney's Office Andrew W. Bettwy 

ssistants General Cunsel 
egal Affairs Department 

5241 Spring Mountain Road 



Amanda Ormond Dan Austin 
The Ormond Group LLC 
Southwest Representative 
Intenvest Energy Alliance 
7650 South McClintock, Suite 103-282 
Tempe, AZ 85284 

Joseph Knauer, President 
Jewish Community of Sedona 
and the Verde Valley 
100 Meadowlark Drive 
Post Office Box 10242 
Sedona, AZ 86339-8242 

David C. Kennedy, Esq. 
8 18 East Osbom Road, Suite 103 
Phoenix, AZ 85014 

S. David Childers, Esq. 
LOW & CHILDERS 
2999 North 44th Street, Suite 250 
Phoenix, AZ 85018 

Tracy Spoon 
Sun City Taxpayers Association 
12630 North 103rd Avenue, Suite 144 
Sun City, AZ 85351 

Comverge, Inc. 
6509 West Frye Road, Suite 4 
Chandler, AZ 85226 

Timothy M. Hogan 
Arizona Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, AZ 85004 

Jay I. Moyes 
Moyes Storey Ltd. 
1850 North Central Avenue, Suite 1 10 
Phoenix, AZ 85004 

Kenneth R. Saline, P.E. 
K.R. Saline & ASSOC., PLC 
160 North Pasadena, Suite 10 1 
Mesa,& 85201 

Robert W. Geake 
Vice President and General Counsel 
Arizona Water Company 
Post Office Box 29006 
Phoenix, AZ 85038-9006 

Lieutenant Colonel Karen S. White 
Chief, Air Force Utility Litigation Team 

139 Barnes Drive 
Tyndall AFB, FL 32403 

Tammie Woody AFLSNJACL-ULT 
10825 West Laurie Lane 
Peoria, AZ 85345 

Arizona Utility Investors Association 1262 1 North 1 7th P 





SUMMARY OF THE RESPONSE TO COMMISSIONER INQUIRIES REGARDING THE 
ESTABLISHMENT OF A RATE STABILIZATION FUND FOR APS 

STAFF WITNESS 
MATTHEW ROWELL 

ARIZONA PUBLIC SERVICE COMPANY 

D 

DOCKET NO. E-O1345A-05-0816 

Several letters from Commissioners filed in this docket have inquired about the 
establishment of a mechanism similar to SRP’s rate stabilization fund for APS. I will be 
addressing Staffs views on the establishment of such a mechanism for APS during my oral 
testimony on November 20 or 27, 2006. To summarize Staffs position: While a rate 
stabilization fund is a novel idea with potential benefits, Staff does not support the adoption of 
a rate stabilization fund for APS at this time. In general, rate stabilization funds suffer from a 
fundamental flaw: they require up front funding which imposes up front costs. Such costs 
may need to be supported by ratepayers. Also, given the size of recent actual and requested 
APS rate increases, any hypothetical rate stabilization fund would have had to have been very 
large (and thus very expensive) to make a meaningful difference in rate impact. With respect 
to SRP’s rate stabilization fund, Staff notes that SRP is a fundamentally different type of 
entity than APS and thus policies that are appropriate for SRP may not be appropriate for 
APS; in fact they may not even be possible. For instance when SRP’s rate stabilization fund 


